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SUBJECT: ENERGY: KITIMAT OIL PIPELINE PROJECT 

1. IN BRIBE CONVERSATION JUNE 3, JACK CRESSEY, KITIMAT 
PIPE LINE PROJECT MANAGER, CONFIRMED TO CONGEN ECONOPP 
THAT CONSORTIUM'S DECISION TO REQUEST THE NATIONAL ENERGY 
BOARD (NEB) TO "DELAY" ACTION ON THE KITIMAT APPLICATION 

IN PAVOR OP HEARINGS ON TRANS MOUNTAIN'S APPLICATION TO 
REVERSE ITS PIPELINE FROM CHERRY POINT WAS "TACTICAL." 

HE EMPHASIZED THE KITIMAT PROJECT WAS "BY NO MEANS DEAD" 

AND THAT THEY PULLY EXPECT TO PROCEED WITH THE PROJECT 
ONCE THE GOC COMES TO THE "LOGICAL" CONCLUSION THAT KITIMAT 
IS SUPERIOR IN VIRTUALLY ALL RESPECTS TO THE TRANS 
MOUNTAIN PROPOSAL AND THAT IT IS IN THE "CANADIAN 
NATIONAL INTEREST" TO HAVE A PACILITY PROVIDING ACCESS 
ON THE CANADIAN WEST COAST TO TIDE WATER CRUDE OIL. 
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2. CRESSEY SAID THE KITIMAT COMPANY HAD CONCLUDED SOME 
WEEKS AGO THAT IT WAS IMPOSSIBLE EOR THE BRITISH COLUMBIA 
GOVERNMENT TO TAKE ANY LEAD IN SUPPORTING KITIMAT BECAUSE 
OP THE STRENGTH OF ENVIRONMENTALISTS. PURTHER, THE 
CONSORTIUM FELT IT WAS WASTING TIME AND MONEY ON A MYRIAD 
OP STUDIES SUPPORTING ITS CASE WITHOUT A CLEAR GOC 
POLITICAL DECISION THAT THE PIPELINE SHOULD BE BUILT AND 
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WITHOUT A GOC REQUEST TO THE B.C. GOVERNMENT TO "FACILI- 
TATE " THAT DECISION. 

3. CRESSEY INDICATED THE CATALYST FOR THE KITIMAT 
DECISION TO DELAY ACTION ON ITS APPLICATION WAS THE 
BERGER REPORT WHICH "SCARED" THE CONSORTIUM. HE BLUNTLY 
STATED HIS COMPANY THEN DECIDED TO HANG ITS TACTICAL 
MOVE ON THE TRANS MOUNTAIN NEB APPLICATION, AN ACTION 
WHICH HE SAID HAS TRANS MOUNTAIN'S PRESIDENT KEN HALL 
BOTH BEWILDERED AND "MAD AS HELL." 

4. REGARDING THE BROADLY MANDATED KITIMAT INQUIRY, 
CRESSEY SAID HE HAS ASSURED CHAIRMAN THOMPSON THAT THE 
KITIMAT CONSORTIUM WILL CONTINUE IN A "LOW KEY" WAY TO 
PROVIDE WITNESSES, BUT WILL NO LONGER ACT AS PROPONENTS 
OE THE PROJECT. HE SUSPECTS DR. THOMPSON WILL NOW HAVE 
TO SEEK "REDIRECTION ' EROM OTTAWA AS TO HOW THE INQUIRY 
IS TO PROCEED, IE AT ALL. LUPPI 
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